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When President Park first came into office, it was difficult to hold inter-
Korean talks. The North had escalated tension on the Korean Peninsula
since the end of 2012 by firing long-range missiles on December 12, 2012,
and conducting a third nuclear test on February 12, 2013. In particular,
the North unilaterally cut off the inter-Korean hotline in Panmunjeom on
March 11 and the military communication lines on March 27. Following
this, the North suspended the operation of the GIC by withdrawing North
Korean workers on April 8. As a result, all South Korean personnel in the
GIC returned to the South on May 3 and all inter-Korean communication
channels were shut down.

In order to remedy this situation, the ROK government released a
statement on April 11 from the Minister of Unification calling for the
normalization of the GIC through inter-Korean authorities’ dialogue,
while expressing strong regret at North Korea’s provocative threats. The
government consistently suggested inter-Korean authorities’ dialogue in
statements issued by the spokesperson of the Ministry of Unification on
April 25 and May 14. In response, on May 28, the North reverted to its old
practice of stirring up internal strife in South Korea by expressing its intent
to allow South Korean companies to visit the North while rejecting the
South’s proposal to hold inter-Korean dialogue.

However, the ROK government’s consistent stance on the need
for dialogue between South and North Korean authorities eventually
encouraged the North to enter into conversation. On June 6, North
Korea responded to South Korea’s proposal for inter-Korean authorities’
dialogue by having the spokesperson for the Committee for the Peaceful
Reunification of the Fatherland (CPRF) issue a special statement. In this
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statement it was proposed that the relevant authorities use the occasion of
the anniversary of the June 15 Joint Declaration to resume inter-Korean
talks with a view to normalizing the GIC and resuming Mt. Geumgang
tourism.

The two Koreas held working-level meetings for inter-Korean
authorities’ talks on June 9-10 at the Peace House in Panmunjeom, and
reached an agreement to hold comprehensive inter-Korean authorities’ talks
regarding pending issues between the South and North on June 12-13 in
Seoul. However, in the process of exchanging the lists of delegates a day
before the talks, the North backed out, taking issue with the rank of the head
of the South Korean delegation, the Vice Minister of Unification.

Three months after the suspension of the GIC operation, conditions for
tenant companies in the GIC worsened, and more damage was expected
at the beginning of the monsoon season. On July 4, the ROK government
proposed inter-Korean working-level authorities’ talks, and the North
responded positively. The first inter-Korean working-level talks for the
GIC were held at Tongilgak on the northern side of Panmunjeom on July
6-7. After all-night talks, South and North Korea adopted the Agreement
from Inter-Korean Working-Level Authorities’ Talks for the GIC, agreeing
to remove the difficulties facing tenant companies and to progressively
normalize the complex. Specifically, they agreed on four provisions,
including company personnel visiting the GIC to check equipment from
July 10 to prevent damage during the monsoon season, restarting tenant
companies as soon as they are ready, and holding subsequent meetings
to normalize the complex such as preventing the recurrence of GIC

suspension.
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Subsequently, the South and North held six more rounds of talks
with a view to restarting the GIC, internationalizing it, and establishing
a systematic mechanism to prevent future unilateral suspension of its
activities. The Agreement on the Normalization of the GIC, comprising five
provisions, was adopted during the seventh round of talks on August 14.
This agreement prevented further suspension of the GIC through unilateral
actions by North Korea, and provided an opportunity for the GIC to be
reborn as an international industrial complex. In addition, according to this
agreement, the South-North Joint Committee for the GIC was established
on September 2, and four subcommittees (the Joint Subcommittee for
International Competitive Power, the Joint Subcommittee for Investment
Protection, Management and Operation, the Joint Subcommittee for
Entry, Exit and Stay, and the Joint Subcommittee for Commuting,
Communications, and Customs [the 3Cs]) were established under the
Joint Committee. The Secretariat of the South-North Joint Committee for
the GIC was set up in the complex on September 30. The South-North
Joint Committee for the GIC opened up a permanent dialogue channel
between the two Koreas for on-going discussion on the improvements
to the system required for the progressive normalization of the complex.
South and North Korea subsequently held four rounds of South-North
Joint Committee meetings and eleven rounds of subcommittee meetings
to discuss the improvement of systems and operation in 2013; the latter
consisted of two rounds of International Competitive Power Subcommittee
meetings, two rounds of Investment Protection, Management and Operation
Subcommittee meetings, four rounds of Entry, Exit and Stay Subcommittee

meetings, and three rounds of 3Cs Subcommittee meetings.
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In addition, the ROK government has attempted to fundamentally
resolve humanitarian issues, such as the reunion of separated families.
President Park proposed the holding of a reunion of war-separated families
in her Liberation Day speech on August 15, and the following day, the ROK
government suggested inter-Korean Red Cross working-level meetings to
achieve this. The North accepted the South’s suggestion and at the same
time proposed the holding of working-level talks for the resumption of Mt.
Geumgang tourism as well. South Korea first pushed Red Cross working-
level meetings in the belief that it is not appropriate to link the separated
families’ issues, a purely humanitarian issue, with Mt. Geumgang tourism.
Accordingly, South and North Korea held an inter-Korean Red Cross
working-level meeting on August 23 at the Peace House in Panmunjeom,
where they agreed to hold the reunions of separated families on the occasion
of the Chuseok holiday on September 25-30 and video reunions in October.

In the meantime, the ROK government proposed the holding of
working-level talks for Mt. Geumgang tourism on October 2. However,
the North announced a unilateral postponement of the separated families’
reunions and the working-level talks for Mt. Geumgang tourism on
September 21, four days before the scheduled reunions. The South
expressed strong regret and urged the North to immediately accede to the
family reunions. However, the North did not respond, and the reunions did

not take place.
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Inter-Korean Dialogues (February - December 2013)

Field ‘ Name ‘ Date ‘ Location
Political Working-Level Meetings for Jun.9-10 Panmunjeom
(1 Inter-Korean Authorities’ Talks ) (Peace House)
The 1% Inter-Korean Jul. 6-7 Panmunjeom
Working-Level Talks for the GIC ' (Tongilgak)
The 2" Inter-Korean JuL 10 GIC
Working-Level Talks for the GIC ) (Support Center)
The 3" Inter-Korean JuL 15 GIC
Working-Level Talks for the GIC ' (Support Center)
The 4" Inter-Korean JuL 17 GIC
Working-Level Talks for the GIC ) (Support Center)
The 5" Inter-Korean Jul 22 GIC
Working-Level Talks for the GIC ' (Support Center)
The 6" Inter-Korean Jul 25 GIC
Working-Level Talks for the GIC ) (Support Center)
The 7" Inter-Korean Auat4 GIC
Working-Level Talks for the GIC g- (Support Center)
EC‘};;{“'C The 1% South-North Joint Sen. 2 GIC
Committee Meeting for the GIC P- (Support Center)
The 1% meeting of the Joint
Subcommittee for Investment Sep GIC
Protection, Management and P- (Support Center)
Operation
The 1% meeting of the Joint GIC
Subcommittee for International | Sep.4 (Support Center)
Competitive Power PP
The 1% meeting of the Joint GIC
Subcommittee for Entry, Sep.5
Exit and Stay (Support Center]
The 1% meeting of the Joint Sen5 GIC
Subcommittee for the 3Cs P- (Support Center)
The 2™ South-North Joint Sep. GIC
Committee Meeting for the GIC 10-11 | (Support Center)
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Chapter Il. Inter-Korean Political Dialogue

1. Working-Level Meetings for Inter-Korean Authorities’ Talks
(June 9-10, 2013)

A. Overview

Both before and after the Park Geun-hye administration took office,
North Korea persistently increased tension on the Korean Peninsula in a
variety of ways, such as launching long-range missiles on December 12,
2012, declaring the invalidity of the Joint Declaration of Denuclearization
on the Korean Peninsula (in a statement by the CPRF) on January 23, 2013,
conducting a third nuclear test on February 12, declaring the nullification of
the 1953 Armistice Agreement (in a statement by the Supreme Command
of Korean People’s Army [KPA]) on March 5, and declaring the abrogation
of the South-North Non-Aggression Agreements (in a statement by the
CPRF) on March 8. On April 8, North Korea, which had threatened to close
the GIC from the end of March, announced the withdrawal of North Korean
workers from the GIC and the subsequent suspension of the complex
through a statement by Kim Yang-gon Workers’ Party Secretary in charge
of inter-Korean issues.

On April 11, in a statement from the Minister of Unification, the ROK
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government urged that dialogue be re-opened with the North to discuss the
GIC-related matters raised by the North, stressing that the normalization of
the GIC should be achieved through dialogue. On April 25 and May 14, the
South consistently urged North Korea to assent to inter-Korean talks for the
normalization of the GIC.

Later, on June 6, the North proposed inter-authority talks through
a special statement by the spokesperson for the CPRF to discuss the
normalization of the GIC and the resumption of Mt. Geumgang tourism.
On the same day, the ROK government, welcoming the North’s response,
proposed the holding of inter-Korean ministerial talks in Seoul on June 12
to resolve pending issues between the two Koreas, including the GIC, Mt.
Geumgang tourism, and separated families. On June 7, the North proposed
working-level meetings for inter-Korean authorities’ talks in Gaeseong on
June 9. On the same day, the South agreed to hold working-level meetings
while suggesting they be held at the Peace House in Panmunjeom instead.
The North accepted the suggestion, and inter-Korean working-level
meetings were held at the Peace House in Panmunjeom on June 9.

Both parties discussed administrative and working-level issues related to
inter-Korean authorities’ talks, including the delegates, the names of talks,
and the agenda, but they could not reach an agreement with respect to either
the agenda or the rank of the head delegate. Both parties adopted statements

reflecting their respective positions and the meeting ended.
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List of South and North Korean Delegates

Classification South Korean Delegation North Korean Delegation
Head Chun Hae-sgr!g Kim 'Sung-'hye
Delegate (Assistant Minister for (Senior Official of the
Unification Policy, MOU] Secretariat of the CPRF)
Kwon Young-yang Hwang Chung-seong
(Director of the MOU) (Councilor of the National
Delegates Kang Jong-woo Economic Cooperation
(Director of the MOU) Committee)
Kim Myeong-cheol
(affiliation unknown)

B. Progress of the Meeting

a. The First Plenary Meeting

On June 9, South and North Korea held the first working-level plenary
meeting for inter-Korean authorities’ talks in Panmunjeom.

With regard to the name of the talks, the South originally suggested
‘inter-Korean ministerial talks’ whereas the North proposed ‘inter-Korean
authorities’ talks’ in order to represent a new start.

Regarding the rank of the head delegate, the ROK government explained
that inter-Korean dialogue should take place between officials authorized
from both sides to discuss pending issues within a larger framework. The
North claimed that the Secretariat of the CPRF was an institute exclusively
responsible for inter-Korean authorities’ relations, and that a high-ranking
official would attend.

In regard to the number of delegates, the ROK government suggested
three officials, including the head delegate, whereas the North suggested five.
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In terms of the schedule and venue of talks, the South proposed they be
held in Seoul on June 12-13 without any formal events, such as luncheon,
banquet, or visits.

Given that the talks were between high-ranking officials, the ROK
government chose not to enumerate every item in the agenda, instead
issuing a comprehensive proposal to discuss ‘outstanding inter-Korean
questions such as the normalization of the GIC, the resumption of Mt.
Geumgang tourism, and the reunions of separated families,” as expressed
in the statement regarding South Korea’s position on June 6. However,
the North argued that all issues raised in the special statement by the
spokesperson for the CPRF on June 6 should be explicitly included in the
agenda, insisting that the agenda should include, in addition to the three
issues outlined by the South, the joint commemoration of the June 15 Joint
Declaration and July 4 Joint Communiqué, visits and contact by private

organizations, the pursuit of collaborative projects, and other pending issues.

Summary of South Korea’s Keynote Speech

o South Korea proposed ministerial talks in the belief that inter-Korean
dialogue should take place between high-ranking officials with authority
and responsibilities in order to discuss pending issues between the two
Koreas within a larger framework.

o Accordingly, the Minister of Unification, as the head delegate, and two
directors general, will attend for South Korea.

* Because they are the first talks between high-ranking authorities in six
years, the ROK believes that the North should dispatch an official of
corresponding rank to the Minister of Unification.

o South Korea proposes that the ministerial talks be held in Seoul on June
12-13.
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Summary of North Korea’s Keynote Speech

© The name of the talks could be ‘inter-Korean authorities’ talks’ or ‘inter-
Korean high-level talks’ for the North, and ‘inter-Korean ministerial talks’
for the South.

* Both parties can use their own numbering system when differentiating
each round of talks, but the North will use a new system to represent a
new start.

o The agenda of the talks includes the normalization of the GIC, the
resumption of Mt. Geumgang tourism, the reunions of separated families
and other humanitarian issues, the joint commemoration of the June 15
Joint Declaration and July 4 Joint Communiqué, the visits and contact
by private organizations, the pursuit of collaborative projects, and other
pending issues related to North- South relations.

* Of these, the normalization of the GIC and the resumption of Mt.
Geumgang tourism are the issues in need of immediate resolution.
Conditions in which inter-Korean events related to the June 15 Joint
Declaration can be held should be guaranteed so far as circumstances
permit.

o With respect to the date and venue, the talks will be held in Seoul from
June 12, with five delegates and three entourage members attending.

b. Meetings between the Head Delegates and the Second Plenary
Meeting
During June 9-10, following the first plenary meeting, South and North
Korea reached an agreement on the date, venue, name and travel route for
eight meetings between the head delegates and one plenary meeting.
It was agreed that the talks would be held in Seoul on June 12-13, and
that the North Korean delegation would travel overland by way of the
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Gyeongui Highway.

It was decided that the name of the talks would be inter-Korean
authorities’ talks in order to establish a new era and new inter-Korean
relations, and each delegation would consist of five members.

However, the two parties could not agree on the rank of the head
delegate and the agenda of the talks. In regard to the rank of the head
delegate, the South explained that, to substantially resolve pending inter-
Korean issues, dialogue between the Minister of Unification from the South
and the Director of the United Front Department from the North would
be appropriate, but the North adhered to the decision to dispatch a high-
ranking (ministerial level) official. With respect to the meeting agenda, the
two parties could not come to an agreement, as they each adhered to their
original position.

Finally, each side decided to release a statement summarizing its

respective position, and the meeting was concluded.
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L.
2.
3.

Summary of South Korea’s Statement

Inter-Korean talks between authorities will be held in Seoul on June 12-13.
The name of the talks will be ‘inter-Korean authorities’ talks.’

Issues in need of immediate settlement, such as the normalization of
the GIC, the resumption of Mt. Geumgang tourism, and the reunions of

separated families and other humanitarian issues, will be discussed in the
talks.

4. Each delegation will consist of five members, and the head delegate of

South Korea will be an official responsible for and capable of discussing
and resolving inter-Korean issues.

. The travel route for the North Korean delegation will be the Gyeongui

Highway.

6. Additional working-level issues will be discussed through liaison officers

L.
2.
3.

6.

in Panmunjeom.

Summary of North Korea’s Statement

Inter-Korean talks between authorities will be held in Seoul on June 12-13.
The name of the talks will be ‘inter-Korean authorities’ talks.’

Pressing inter-Korean issues, including the normalization of the GIC, the
resumption of Mt. Geumgang tourism, the reunions of separated families
and other humanitarian issues, the joint commemoration of the June 15
Joint Declaration and July 4 Joint Communiqué, private organizations’
visiting and contact, and the pursuit of collaborative projects, will be
discussed in the talks.

. Each delegation will consist of five members, and the head delegate of

North Korea will be a high-ranking official.

. The travel route for the North Korean delegation will be the West Sea line

road.

Additional working-level issues will be discussed through the liaison
channel in Panmunjeom.

Chapter Il. Inter-Korean Political Dialogue
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2. Collapse of Inter-Korean Authorities’ Talks

After the inter-Korean working-level meetings on June 9-10, the ROK
government requested several times that the North provide the list of its
delegates, as is usual practice, but the North insisted on exchanging the
lists of delegates simultaneously. The South accepted the North’s request
in order to ensure successful inter-Korean authorities’ talks, and the two
parties exchanged the lists of delegates at 1 pm on June 11 through liaison
officers in Panmunjeom. The South Korean delegation consisted of five
officials led by Vice Minister of Unification Kim Nam-shik, while the North
Korean delegation comprised five officials led by Kang Ji-yong, Director of
the Secretariat of the CPRF (of whom the North insisted that he was a high-
ranking official).

Immediately after the exchange of the lists of delegates, the North
questioned the rank of the South Korean head delegate, and notified
the South that inter-Korean authorities’ talks could not be held unless a
ministerial official from South Korea attended.

In order to substantially resolve pressing issues between the two
Koreas and establish new inter-Korean relations, the South suggested
ministerial talks on pending issues between authorized high-ranking
officials responsible for and capable of those tasks. Although the South
had already clearly requested in the working-level meetings that the North
dispatch a head delegate corresponding to the Minister of Unification from
South Korea, the North diverged from standard practice by claiming that
the official it planned on dispatching was minister-level, despite his being

a person whose authority and responsibility were difficult to recognize.
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However, the North argued that it would attend the talks only if the South
withdrew its unfair assertion.

The South requested that inter-Korean authorities’ talks be held in Seoul,
with the South Korean delegation led by the Vice Minister of Unification,
‘an official responsible for and capable of discussing and resolving inter-
Korean issues,” and the North Korean delegation led by a ‘high-ranking
official,” as announced by both parties after the working-level meetings for
inter-Korean authorities’ talks.

In response to the South’s request, the North unilaterally notified the
South of the collapse of inter-Korean authorities’ talks, stating that it
regarded the South’s changing of the head delegate from the Minister to the
Vice Minister as an insult to the inter-Korean authorities’ talks and a breach
of the agreement made at the working-level meetings, and therefore as a
severe provocation; thus, it called off the dispatch of its delegation.

In a government statement on June 11, South Korea expressed strong
regret at the North’s unilateral notification of cancelation of the talks. It
urged the North to reconsider holding the inter-Korean authorities’ talks,
stating that rejecting dialogue over the rank of South Korea’s Vice Minister
of Unification was irrational.

When the North failed to respond, inter-Korean authorities’ talks were

eventually canceled.
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Chapter lll. Inter-Korean Economic Dialogue

1. Inter-Korean Authorities’ Talks for the GIC

A. The 1" Inter-Korean Working-Level Talks for the GIC (July 6-7,2013)

a. Overview

On March 27, 2013, the North unilaterally cut off military
communication lines in the West Sea Zone, blaming the joint South-US
military training exercises and the ‘Foal Eagle’ exercise. Following this, on
April 8, North Korea announced the withdrawal of its workers from and the
temporary suspension of GIC operations. Consequently, the GIC was shut
down for the first time since its establishment ten years earlier.

On April 11, April 25, and May 14, the ROK government proposed
holding working-level talks between the authorities of the two Koreas to
discuss the normalization of the GIC and the retrieval of raw materials and
finished products from the complex, but the North rejected the proposal.

At the working-level meetings for the inter-Korean authorities’ talks
on June 9-10, the South and North agreed to discuss the normalization of
the GIC at the talks. However, this subject could not be discussed because

the North aborted the talks, questioning the rank of the head of the South
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Korean delegation.

On July 3, the North sent the Kaesong Industrial District Management
Committee (KIDMAC) and the GIC Tenant Association a written notice
that it would allow personnel concerned to visit the North, so that they
could take measures to prevent damage to equipment and materials during
the monsoon season and conduct necessary discussions.

On July 4, the ROK government proposed inter-Korean working-level
authorities’ talks. The North agreed, and the first inter-Korean working-level
talks for the GIC were held at Tongilgak in Panmunjeom on July 6-7.

List of South and North Korean Delegates (1*-2™ Talks)

Classification South Korean Delegation North Korean Delegation
Seo Ho Park Chol-su
Head (Director General_ of InFer—_ (Vice Director of the Ge_:neral
Delegate Korean Co_operatlon District Bureau for Central Guidance
Support Directorate, MOU) to the Development of the
Special Zone)
Hong Jin-seok Heo Yeong-ho
(Director of the MOU]) (Director of the Pyongyang
Delegates Heo Jin-bong Legal Affairs Office)
(Director of the MOU) Won Yong-hee
(Department Head of the
General Bureau)
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b. Progress of the Meeting

The ROK government focused on the progressive normalization of
the GIC and a resolution to the difficulties facing companies due to the
suspension of the GIC.

The government explicitly pointed out that the suspension of the GIC
was caused by the North’s unilateral actions, and that such actions violated
the agreements made between the South and North as well as North Korea’s
own laws, and damaged the trust between the two Koreas.

The ROK government also emphasized that, in order to normalize the
GIC, the North should take a responsible position on damage incurred by
tenant companies due to the suspension of the GIC, and guarantee that
suspension would not occur again. Furthermore, it explained its stance
that the normalization of the GIC should be progressive, thus meeting
international standards, instead of merely returning to the past.

In the meantime, South Korea proposed a discussion on the retrieval
of finished products, raw materials, and equipment in order to minimize
the losses of GIC companies during the monsoon season. Then, the South
demanded the retrieval of goods, the guarantee of personal safety, and the
prompt restoration of military communication lines.

The North suggested re-opening operable factories first, focusing on
the resumption of the GIC. In response to the South’s demand, the North
agreed to the retrieval of finished goods, but took a negative position on the
retrieval of raw materials and equipment.

Over the course of 12 meetings — two plenary meetings and ten
meetings between the heads of the delegations — the two Koreas adopted
the Agreement from Inter-Korean Working-Level Authorities’ Talks for the

Chapter lll. Inter-Korean Economic Dialogue 31



€10 Joqwiadaq - £10 Aleniga4 9/'0N 2.0y u anbojeiq YIoN-Yinos

GIC, agreeing that the difficulties facing the affected companies should be
resolved, and that the GIC should be normalized in progressive ways.

South and North Korea agreed to company personnel visiting the North
for equipment inspection, the retrieval of raw materials and equipment, the
guarantee of personal safety, and the subsequent meeting schedule, and the

meeting was concluded.

Summary of South Korea’s Keynote Speech

o The GIC has been maintained as a place for inter-Korean economic
cooperation even under the most serious conditions, but it was suspended
as a result of the North’s unilateral actions.

© The North should express a responsible position on the severe damages to
South Korean companies caused by the suspension of the GIC, including
financial losses and credit rating downgrades, and guarantee that it will not
happen again.

© In order to develop the GIC into a competitive and international industrial
complex, institutional measures are required to prevent the unilateral
blocking of passage and the suspension of the GIC.

o In addition, the inter-Korean agreement should be modified and
supplemented to guarantee personal safety and protect invested assets, and
the 3Cs system should be organized to allow unrestricted business activity.

o The quick retrieval of finished products and raw materials and the visit of
a selection of personnel to the North for equipment inspection are issues
that require immediate settlement.
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Summary of North Korea’s Keynote Speech

© In order to reduce the damage to GIC companies during the monsoon

season, working-level issues related to the inspection of equipment and
buildings shall be discussed and implemented first.

o Regarding the retrieval of raw materials and finished products, finished

products shall be retrieved first, but the retrieval of raw materials shall be
reconsidered, taking into account the reactivation of the GIC.

o In terms of the normalization of the GIC, operable factories that have

completed restoration should be re-opened first.

Summary of the Agreement

With a shared recognition that the difficulties GIC companies are

experiencing should be resolved and the GIC should be normalized in a

more constructive way, South and North Korea agree that:

1.

In order to reduce the damage to GIC companies during the monsoon
season, the personnel concerned, including those from South Korean
companies, will be allowed to visit the GIC from July 10 for equipment
maintenance and inspection.

. South Korean companies are allowed to retrieve their finished products,

raw materials, and equipment in accordance with relevant processes.

. Free passage and communications for South Korean personnel and

vehicles entering and exiting the GIC for equipment inspection and the
retrieval of goods shall be ensured, as shall the personal safety and safe
return of these South Korean personnel.

. GIC companies shall be re-opened as they become ready. Subsequent

dialogue will be held in the GIC on July 10 for the normalization of the
GIC, including prevention of the recurrence of its suspension.

Chapter lll. Inter-Korean Economic Dialogue
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B. The 2" Inter-Korean Working-Level Talks for the GIC (July 10, 2013)

a. Overview
According to the agreement of the first working-level talks for the GIC,
the second round of working-level talks was held at the GIC Support Center
on July 10, 2013.
Because the pending issues facing GIC companies, such as equipment
inspection and the retrieval of goods, had been resolved at the first working-
level talks, the progressive normalization of the GIC, including the prevention

of another suspension, was intensively discussed at the second talks.

b. Progress of the Meeting

South Korea explained initiatives for the progressive normalization
of the GIC, including guaranteed free business activities and system
improvement according to international norms. It emphasized that the
suspension of the GIC caused by unilateral decisions should not occur again

in order to develop the GIC into an international industrial complex.

Summary of South Korea’s Keynote Speech

o Initiatives for the progressive normalization of the GIC:

* A safe industrial complex where personal safety is guaranteed and
investment assets are protected

* Guaranteed free business activities through the organization of the 3Cs
system

« Application of international standards to business management, including
labor, tax, and insurance, and production activities.

* Internationalization of the GIC by attracting foreign capital.
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In terms of the reactivation of the GIC, the South stated that the North’s
agreement to take responsibility for the suspension of the GIC and a clear
promise to prevent a recurrence were necessary, and these needed to be
supported by visible measures.

The North insisted on the reactivation of the GIC after the early
completion of equipment inspection and maintenance, shifting the
responsibility for the suspension of the complex to the South. North
Korea proposed an agreement draft focusing on the establishment of
practical measures for the reactivation of the GIC without expressing a
specific position on the prevention of a future suspension of the GIC or its

progressive normalization.

Summary of North Korea’s Keynote Speech

o The GIC shall be maintained as an inter-Korean economic cooperation
project that implements the principle of Uriminzokkiri.

© The North and South shall not be involved in any activities hindering the
normalization of the GIC.

o As soon as the companies’ equipment maintenance has been completed,
the GIC shall be reactivated.

The two parties failed to narrow the gap between their respective
positions on who was responsible for the suspension of the GIC, and agreed

to discuss the issues raised at the subsequent talks.
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C. The 3" Inter-Korean Working-Level Talks for the GIC (July 15, 2013)

a. Overview
South and North Korea continued holding working-level talks to find a
consensus on the prevention of another GIC suspension, including the legal
and institutional mechanisms necessary, and the internationalization and
reactivation of the GIC.
The third round of working-level talks was held at the GIC Support
Center on July 15, focusing on the issues raised by the two parties at the

second round of working-level talks.

List of South and North Korean Delegates (3™-7" Talks)

Classification South Korean Delegation | North Korean Delegation
Kim Ki-woong Park Chol-su
Head (Director General of Inter- (Vice Director of the General
Delegate Korean Cooperation District Bureau)
Support Directorate, MOU)
Hong Jin-seok Won Yong-hee
(Director of the MOU) (Department Head of the
Heo Jin-bong General Bureau)
Delegates | (Director of the MOU) Hwang Chung-seong

(Councilor of the National
Economic Cooperation
Committee)

b. Progress of the Meeting
South Korea clearly explained its position regarding the prevention

of another suspension of the GIC, legal and institutional improvement to
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ensure personal safety and investment asset protection, and guaranteed
business activities according to international standards, and proposed an

agreement draft containing them.

Summary of South Korea’s Keynote Speech

o Simply reactivating the GIC is not the way towards developing it into an
international industrial complex.

© The North should clearly ensure that it will not take any unilateral measures
hindering the normal operation of the GIC under any circumstances.

o Complete legal and institutional mechanisms should be prepared for the
personal safety of South Korean personnel entering and exiting the GIC
and the protection of the investment assets of GIC companies.

© Business activities should be guaranteed according to international standards
for South Korean and foreign companies in the GIC.

The North insisted on the immediate reactivation of the GIC while
repeating its existing position on the basic cause of its suspension. It
proposed an amendment for the agreement draft presented at the second

round of working-level talks on July 10.
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Summary of North Korea’s Keynote Speech

o The GIC should be restored and reactivated as soon as possible by
advancing the agreements already made in previous talks and resolving
controversial issues through dialogue.

© The North did its best to reactivate the GIC, including allowing equipment
inspection and the retrieval of finished products and raw materials by
South Korean company personnel.

o Since the South has repeatedly made unilateral and unreasonable demands,
such as calling on the North to take responsibility for the suspension of the
GIC and to promise to prevent its recurrence, it is doubtful that the South
has the will to reactivate and normalize the GIC.

o The North’s position on the normalization of the GIC is consistent.

o However, if the South confronts the North, insulting and making a
mockery of the North’s efforts and generosity, the North will be forced to
make a firm decision accordingly.

The two parties exchanged opinions on the proposed agreements, and
decided to discuss the controversial issues at the fourth round of talks on

July 17 after a thorough review. The meeting was concluded.

D. The 4" Inter-Korean Working-Level Talks for the GIC (July 17, 2013)

a. Overview
The fourth round of inter-Korean working-level talks for the GIC was
held at the GIC Support Center on July 17, 2013. The two parties explained
their ideas centering on the agreement drafts exchanged at the third round of

talks, and exchanged opinions on each other’s ideas.
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b. Progress of the Meeting

South Korea emphasized that the guaranteed prevention of another
suspension and substantial measures for the progressive normalization
of the GIC should be included in the agreement. It also explained that
the reactivation of the GIC can be achieved in the process of progressive

normalization, including the guaranteed prevention of re-suspension.

Summary of South Korea’s Keynote Speech

o To achieve substantial progress in this meeting, both sides must agree to
the nature of the incident.

© The suspension of the GIC was caused by the North’s unilateral measures,
such as the blocking of passage to the GIC and the withdrawal of workers.

© Most seriously, although a relevant agreement existed, it was not followed.

o South Korea demands the North’s serious commitment to resolving the
problem and preventing a recurrence of the situation.

The North reiterated its position in an agreement draft containing its
existing stance on the reactivation of the GIC. In particular, North Korea did
not demonstrate any change in its position regarding the need for safeguards
to prevent a future unilateral suspension of the GIC, which is an essential
issue in South Korea’s draft agreement; its stance on the progressive

normalization of the GIC also differed greatly from that of the South.
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Summary of North Korea’s Keynote Speech

© North and South Korea agreed on the reactivation and the normalization
of the GIC at the previous meeting.

o Both parties also agreed that the suspension of the GIC should not occur
under any circumstances.

© However, the North and South have different views on who is responsible
for the suspension of the GIC and its resolution.

o If the two parties try to reduce these differences while strengthening points
of common interest, great results can be obtained from this meeting.

South and North Korea decided to continue the discussion at the fifth
round of talks on July 22 after thoroughly reviewing each other’s position,

and the meeting ended.

E. The 5" Inter-Korean Working-Level Talks for the GIC (July 22, 2013)

a. Overview
The fifth round of inter-Korean working-level talks for the GIC was
held at the GIC Support Center on July 22, 2013. The two Koreas presented
revised agreement drafts and conducted discussions, fine-tuning their

positions to reach a compromise.
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b. Progress of the Meeting
The ROK government made it clear that the North should ensure the
prevention of another suspension, and called for the North to change their
perspective regarding this concern. The government emphasized the need
to attract foreign companies, pointing out that the sustainable development
of the GIC requires its rebirth as an international industrial complex. In
addition, it proposed a draft of the agreement containing a provision for the

establishment of the South-North Joint Committee for the GIC.

Summary of South Korea’s Keynote Speech

o Without strong safeguards provided by the North to prevent another
suspension of the GIC, the GIC issues cannot be resolved.

o The ROK government has a determined will to maintain the GIC and
develop it into an international industrial complex.

o The GIC should be a safe industrial complex where tenant companies
can concentrate on their business activities without worrying about their
personal safety and investment asset protection.

o Unrestricted business activities, including the 3Cs, should be guaranteed,
and international standards should be applied to labor, tax, and insurance
systems.

o To enable its sustainable development, the GIC should become an
industrial complex in which not only the two Koreas, but also the
international community can participate.

The North presented a revised agreement draft, giving a positive review

of the South’s proposal.
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Summary of North Korea’s Keynote Speech

© The normalization of the GIC depends on the result of this meeting, and
furthermore, it will affect both the existence of the industrial complex and
overall inter-Korean relations.

o In the four previous rounds of inter-Korean talks, the North did its
best to make progress, such as proposing sincere suggestions for the
normalization of the GIC.

o North Korea expects to achieve an agreement on the normalization of the
GIC through this meeting.

During the fifth round of working-level talks, the two parties still
held different opinions regarding the prevention of another suspension
and responsibility for the suspension of the GIC. However, they reached
a considerable degree of agreement on providing legal and institutional
mechanisms for guaranteed personal safety, investment asset protection,

and the internationalization of the GIC.

F. The 6" Inter-Korean Working-Level Talks for the GIC (July 25, 2013)

a. Overview
The sixth round of inter-Korean working-level talks for the GIC was
held at the GIC Support Center on July 25, 2013. The guaranteed prevention

of another suspension, a key issue, was intensively discussed.
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b. Progress of the Meeting
South Korea repeatedly stressed that in order to resolve the GIC issues,

North Korea must assure that it will never unilaterally shut down the GIC.

Summary of South Korea’s Keynote Speech

o The North’s definite guarantee is required to prevent a recurrence of the
suspension of the GIC caused by the North’s unilateral and arbitrary
decision.

© The GIC should be reactivated after institutional mechanisms are provided
for the prevention of another suspension, the guarantee of personal safety,
and the protection of investment assets.

The North accused South Korea of lacking sincerity in its consistent
position regarding the prevention of another suspension. It repeatedly
argued that the South caus