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- ABSTRACT -

During the past one year, the'newspapers,rbrbadcastings:anﬂ |
TV have reported the currency game between the United States and
Japan as "Flaming Currency Game -of the World Poweyg", "Background
qf'Weakening'Dollaré", ﬂﬂeaninguof Rising,Market Price of Yenm",
"Colléése of the 180 YenALevéi" anq ﬁRevival.of Eponoﬁié War
between the U;S.A. anlegpan", etc.ﬁ Rébeﬁtly, it is'glsq
reborted that,éven some economists éﬁch as Préquéor Paul Sam-
néiédn presume that there is a possibility that ﬁbe.exéhgnge
rételbetweén the US doller and Japanese yen will drop down‘to
gfhe.US$1é 100 in'a few yéars. Thus;‘it seems that the cur- .
rency and trade game between . the ‘United States and Japan, whlch
are the most close to our country, has been 1ast1ng as if it has

no end:seen from-the point of outside view.

Since the issue 1tse1f reflectes the basic problem contalned
in the 1nternat10nal economy as 1t is, 1t provokes our attention,
and requires the;close‘examlnatlon_of what is the background and
prospect o? the said game or how does such game affect the

Korean economy.
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vFurtheruore; as such dlspute has fTeature Whlch may possibly
occur anywhere and any time in the future taking into account
the nature of the Korean economy, it is con31dered thatnthe study
and Teview thereon should be continued theoret;celiy_in_the |

field of political science'and'eoonomics.

Especially when. our economy.hes remarkebly been grow1ng
enormously outwardedly, ve have euough pos31b111ty to be an
object country of such economlc dlspute,and in thls sense, it
is also: considered that we,are confronted w1th the chance ‘that -
we snould know correctly the features of the 1nternatlonal '

currency and trade game before the matters become worse to us.

The currency and trade géﬁe is stark and cold-hearted onej;
eepecially, the natiouallinuerest precedes all other things
in'international7currency dealing to the extent of failing*toj

decline the war if necessary.

It confeius such peculiar character that the United States
has recently been making a fierce attack to Japau,iu allieuce '
wiuhﬁhe West European countries, and as Japan has also been“e
'ring”leader of the aforemehtioued game; the letter wiil be

driven ints acute situation that either one, concession or

compromise, should be ‘chosen, 74—



A‘though 1t is much the same to either the Unlted States
or Japan, the economic challenge by the Unlted States is not the
first one;'such‘challenge by the United States is o)nsldered_as‘ :
a link in}ifs'ecohomic'strategies-shown qdite ofteh even aftes' |
: the o0il crisis on October 2,-1973.-~Upon oocurreﬁoe‘of the oil
shock the United States had once threatened through KlSSlnger's
message , the Middle Wast Petroleun Fxportlng Countries (member

countries of OPEC in the Middle: Bast) to use the armed force,

HoweVerg‘the economic growth, unemployment iﬁflation and
_trede balance in the developed 1ndustr1al countrles have been
changed respectlvely during the past h years and oach country
has shown w1de gap gach other. Above of. all the Unlted States
of Amerlca,'Wost Germany and Japan have got ahead of others and:

the CECD countries such as England, France and Italy are still -

- left behind.

Now, the extent of reooverjhamong the'locomotipe—like
natiohs of'the'QOfld.economW such as the United‘States;'West
Germany and Japan is becoming dlfferent from each other in
process Jf various economic adJustments, the Unated States,

: therefore,zarlsen self-disturbance in 1tself, has taken aim at
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Japan witn its attacking arrow, ‘The West Germanyjand OECD\c d
.eonntries have also been pressing Japan in ailiance_with tne

 United States,' ard it can be said that their present weapon is
“the foreién exchange rate,rthat is, the policy ofrdropzﬁng down

the value of the United States currency. -

The fundamental conception of thls model even at the time
of the flxed exchange rate system of gold—dollar standard system
in 19hh, was_the domlnat;on of the world by the Unlted States
dollars; Howeven, the supreme position of the US dollars was
collapsed along with growth and change of the developed nations!
economy and the state of anarchy without. hav1ng any partlcular
system has been retained as-far.as 1t concerned w1thvthe11nter—
natlonal currency but being: concerned w1th neither gold, the -
,VUS dollar nor SDR. We dare to say that 1t 1S'the very purposeful
anegllgence for dropplng the value of the US dollars that the’

United States,cleverly and-sklllfully made use of it.

,Now,‘thefeoonomy of the world has close correlation each
otner and -this world has gradually been narrowed to the extent
that aﬂnation's business conditions immediatelyinfluence on
others._ | | |
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The GNP of the United States is 2 trillion dollars, that
of the Sov1et is half the United States and’ that of Japan is |
_somewhat less than the latter, and it is presumed that the total
amount of the 1nternat10nal trade turnovers will be more than
1 trillion dpllars. In comparlson w1th such scale, it is est1~
mated that the trade deficit by end of this year will be of the
United Stes 30 billionvdollars while the amount of foreign
exchange'holdings of Japan and West Germany has already excéeded
30 billion dollars respectively. The figures in trade surplus
in the member countries of OPEC,is a little'highef than'hO‘

billion dollars. .

In taking a view of that Japanese Yen cufrency exceeded
200 Yen level to 1 dollar and it has now broken down to 180 Yen,
it can be said that the United States brought about "the 30

L}

billion dollar war".

Follow1ng various economic strategies taken prev1ousl&
by the United States, it is just shown in dlfferbnt way with
J‘forelgn exchange rate policy this time; in case it is not enough,
the United States will not hesitate to preseﬁt the last‘card,

which means ﬁhat the United States will carry out a protective
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relicy in its import trade business from.Japan besides enforc1ng
Japan to realize liberation of 1mport floatlng up domestlc

bu51ness and even renn)vatlon of economic structure.

As £he current 30 billion dollars trade red_fiéures of -
the United States is actuaily because,of'surplus import-of oil
(L5 billion_doliars by end of the year), it will be argued that .
the meésures taken_this.time is merely a seriés:of its sfrategy
related £ovoi1 - energy - business —'unemployment;:growthy S

inflation - trade - currency - capital,

It can ve said that such dispute between the developed
1ndustr1al countrles ‘has shown ecologj of neo-imperialism either
in Capitallsm or -in communism system, and as Japan has rather
much fault this time, she will have no other way but making
‘conside;ablé concession to the United Statesvand its allied

West Buropean countries.

Although‘thé S—Day war between Egypt and Israel, the.17-
Day war between India and Pakistanland the civil war (rebellisn)
in Africa,'etq. are all thewwaré caused by~ab3uﬁ several handred
dollars; whereas, the current iﬁternational currency and trade

war is a big war of the 30 billion dollars unit, Neither

'rellable friend nor hateful enemy can exist in such a big war.
...78...



_Rscently; it is explained that the American strategy for
rise of Yen currency value has ended in failure. As Japan is
the nation that imports the raw materials in view Qf fhe struc-
ture of its economy and exports the goods after processing the
~raw materials imported, drop‘of phe import price of the raw
materials surpasses the rise of the price of the exporting
goods; accordingly, there willhbe.no reason that the figures in

black ink of the trede will be decreased.

Since such phenomenon has actualiy been verified, an
adjustment in international Keynesianism, by which the attitude
>f the United States became somewhat conciliatory and the

attitude of Japan was also'mollified, started to be accomplished,

However, the siﬁuatioﬁ surrounded the Korean peninsula ﬁas‘
noﬁ been able to be free from the serioUs influence caused by
the United States ~ Japan Game, and especially we should not
rforeget tha£ we_ére now getting involved inﬁo vortex of violent .
shock which requires'our much more wisdom and patience due to

escalation of the expansion policy of neo-imperialism.
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